
BOARD of CLALLAM COUNTY COMMISSIONERS
MINUTES for the week of April 8-12, 2024 

A p R

WORKSESSION-9a.m.
The work sessíon convened at 9 a.m., Monday, AprÍl 8, 2024. Present were Commissioners Ozias and
Johnson, and Administrator Mielke, Commissíoner French was excused.

Items of discussion per the agenda published April 4 were:
o Calendar/Correspondence
. Resolution appointing Jeff Brown to the Dungeness Irrigation District
o Briefing and callfor hearing to be held on Tuesday, April24,2024 at 10:30 a.m. regarding a resolution

authorizing a grant from the Opportunity Fund to the City of Forks - Waste Water Treatment Facilityo Resolution confirming document recording fee revenue deposits/allocations
. Agreement amendment 2 with Department of Ecology for Pollution, Identification, and Correction (PIC)

activities
. Agreement with Department of Health for the Local Health Officer position
. Request for waiver of Bid/RFP/Quote requirement for Public Health Office upgrade project
. Agreement with Forest Service for reimburse salary costs of an assigned work crew superuisor for

clean-up efforts on forest seruice lands
. Agreement with National Park Servíce for law enforcement seruices between jurisdictions
. Agreement with New Horizon Communication for phone seryices
o Purchase order with CDW-G for annual renewal of Microsoft applications
o Letter of suppoft for Hoko River Floodplain Restoration at Upper Cowan Ranch. Resolution authorizing expenditure from the Affordable Housing Sales and Use Tax Fund/ Sth and Fir

Street, Sequim property
o Resolution authorizing expenditure from the Affordable Housing Sales and Use Tax Fundl 2nd and Oak

Street, Port Angeles propefi
. Discussion on Clallam County legislative priorities

Meeting concluded at 11:32 a.m.

REGUTAR MEETING OF THE BOARD OF CLALLAM COUilTY COMMISSIOT{ERS
Vice Chaír Johnson called the meeting to order at 10:06 a.m., Tuesday, April 9,2024. Also present were
Commissioners Ozias and French and Administrator Mielke.

REQUEST FOR MODTFTCATTONS/APPROVAL OF AGENDA
CMO recommended extending the first public comment session on agenda items to 30 minutes
ACTION TAKEN: CMOm to adopt the agenda as modified, CMFs, mc

PUBLIC COMMEilT
o Enid Phreaner, Sequim, commented on item 3b Towne Road
o Jim Stoffer, Sequim, commented on item 3bTowne Road and Mílitary ChÍld Appreciation Day
o Jamie Porter, Sequim, commented on item 3b Towne Road
o William Biery, Sequim, commented on item 3b Towne Road
o Derrick Eberle, Sequim, commented on item 3b Towne Road
o Gail Baker, Sequim, commented on item 3b Towne Road (see attached)
o John Worthíngton, Sequim, commented on item 3b Towne Road
o Kate HouÇ Sequím, commented on item 3b Towne Road
o Karen Hubert, Sequim, commented on item 3b Towne Road
o Pepai Whipple, Sequim, commented on item 3b Towne Road
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o Chuck Main, Sequim, commented on item 3b Towne Road
o Margaret Walthall, Sequim, commented on item 3b Towne Road
o Jeff Tozzer, Sequim, commented on item 3b Towne Road
o Bri Eberle, Sequim, commented on item 3b Towne Road
o Karin Cummins, Sequim, commented on item 3b Towne Road
o Denise Lapio, Sequim, commented on item 3b Towne Road
o Rebecca HorsÇ Sequim, commented on item 3b Towne Road
o John unknown last name, Sequim, commented on 3b Towne Road
o Paul Hanson, Sequim, commented on item 3b Towne Road

CONSENT AGENDA
1a Approval of vouchers for the week of April 1

lb Approval of minutes for the week of April 1
1c Call for hearing to be held on Tuesday, April 24,2024 at 10:30 a.m. regarding a resolution authorizing

a grant from the Opportunity Fund to the City of Forks - Waste Water Treatment Facility
AcrroN TAKEN: cMom to adopt the consent agenda as presented, cMFs, mc

REPORTS AilD PRESENTATIONS
¡ CMO commented on Employees Awards Banquet, Trails Advisory Committee Meeting Towne Road,o CMF commented on Recompete
. CRI commented on North Olympic Land Trust new business, Olympic Peninsula Tourism Summit

BIDS AND AWARDS
2a Bid opening - Lake Pleasant Piling Replacement project
Contractor Amount
Watersmith Construction 982,000
Quigg Bros., Inc. 982,000
East Slope Earthworks 983,713
Brumfield Construction Inc. 9135,000
ACTION TAKEN: CMOm to folward the bids to the Parks, Fair and Facilities Department for
review and recommendation to the Board of Commissioners, CMFs, mc

ADMINISTRATION
3a Call for request for proposals/qualifications to be received no later than Tuesday, May 7, 2024 at L0

a.m. for Hearing Examiner Seruices
ACTION TAKEN: CMOm to issue notice, CMFs, mc

3b Call for bids to be received no later than Tuesday, May 7, 2024 regarding Lower Dungeness River
FloodplaÍn Restoration and Levee Road Realignment Project Phase 3 - 2024 Construction

ACTION TAKEN: CMFm to issue notice, CRIs, mc, CMO voted no

PUBLIC COMMENT
r Jamie Pofter, Sequim, commented on Towne Road
o Brian Burke, Sequim, commented on Towne Road
o Karin Cummins, Sequim, commented on Noise Ordinance
¡ Thomas Ash, Sequim, commented on County Employees
o Kathleen Keen, Sequim, commented on North Olympic Development Council, ICLEI, community water

(see attached)
. Christine Campbell, Sequim, commented on Towne Road
. Pepai Whipple, Sequím, commented on Towne Road
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. John Worthington, Sequim, commented on Towne Road, farming, opening space, trails, virtual issues,
Wash ington State Depa rtment of Tra nsportation

o Rebecca HorsÇ Sequim, commented agenda 2L or 22, prior speaker. Gail Baker, Sequim, commented on prior speaker

Meeting concluded at L2t45 p,m. and continued to an executive session at 1 p.m. regarding purchase or
sale of real estate and litigation.

EXECUTIVE SESSION
The Board convened in open session at 1:02 p.m. to discuss purchase or sale of real estate and litigation.
Present were Commissioners Ozías, French and Johnson, Administrator Mielke, Prosecuting Attorney Office
Boughton, Finance Department Turner, Public Works/Road Department Gray, Donisi, BarkÈ, and Capps.
AcrroN TAKEN: cMom to recess to executive session for 2 hours, cMFs, mc

The Board recessed into executive sessÍon at 1:04 p.m.

The Board convened in open session at 3:15 p.m.
ACTION TAKEN: CMOm move to authorize staff to continue to work with Department of
Natural Resources to execute the land sale transaction including the title review AND
authorizing the Chair to sign the Purchase and Sale Agreement and any closing documents,
CMFs, mc

ACTION TAKEN: CMOm move to authorize staff to communicate with Rayonier regarding the
offer discussed in executive session, CMFs, mc

MeetÍng concluded at 3:20 p.m. and continued to 9 a.m., Monday, April L5,2024

The Board of Commissioners attended WSAC Virtual Update, Coffee with Colleen, KONP Radio Show and
KSQM Radio Show during the week of April 8.

PASSED AND ADOPTED this 16th day of April2024.

BOARD MMISSIONERS

Gores, MMC, of the Board

tr

KEY TO ABBREVIATTONS:
ATM Administrator Todd Mielke
CMO Commissioner Mark Ozias
CRJ Commissioner Randy Johnson
CMF Commissioner Mike French

m moved
motion carried
seconded
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BOCC Mail Correspondences Received
from other Jurisdictions



Gores, Loni

From:
Sent:
To:
Cc:

Subject:

Gray, Steve
Wednesday, April 3, 2024 5:43 PM
Mielke, Todd
Gores, Loni; Donisi, Joe
Trail Advisory Committee discussion on DungenessÆowne Rd Levee and
Recommendation

lmportance: High

H etto Administrator Mietke,

At today's (Aprit 3)Trail.s Advisory Committee (TAC), one of the agenda items was discussion on the
Dungeness/Towne Road Levee Project. This discussion item was previousty requested by a TAC member. The
advanced meeting packet materiats contained the memo from DCD Director Bruce Emery that was presented to
the BOCC on Monday. lt atso inctuded points for TAC discussion and draft tetter to support a "tra¡[ pathway onty,,
alternative provided byTAC member Bitt Biery.

Joe Donísi and I provided an overview and background on the project and current road/trait design that witt be
before the BOCC for potentiaI action next-Tuesday (Aprit 9). Mr. Biery, TAC Member, presented his concerns and
recommendation. Commíssioner Ozias was in attendance due to Commissioner French being on vacation.

Fottowing considerabte discussion two motions were made as fotlows:

First Motion: Recommend a three year stay on request for bids on Towne Road. lnctude a letter that strongty
supports the advocacy effort fits the needs of the community.

Of those eight members present and etigíbte to vote, the first motion faited with one in favor, three opposed, and
four abstain¡ng.

Fol.towing the faited motion additional discussion was had, and a second mot¡on was made:

Second Motion: TraitAdvisory Committee advises the Gommissioners that the design is not adequatety safe
for user popul,ation. Request Gommissioners delay to create a ptan that safety uses space avaitabte.

Of the eight members present and etigibte to vote, the second motion passed with seven in favor and one
abstention.

Joe and lare availabte if you have questions retated to the díscussion, particutarLythe second motion. lwítt be out
of the office att day on Thursday at the Ctal.tam Bay Treatment Ptant for interviews, but back in the office on Friday.

Thanks, Steve

Steve Gray, Deputy Director
Ctattam County Public Works
223 East Fourth Street, Suite 6
360-417 -2290 (office); 360-91 2-4966 (cett)
sleve. gray@c lalla mcou nt),wa.gov
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WHello,

I hopethis letterfinds you well. I am writing to bring to your attention a matter of
concern related to my involvement in the Towne Road paving project. As a resident of
the Towne Road area,lam directly affected bythis project. Yet, rny neiEhbors and I

were not included ín the survey used to determí¡le the future of Towne Road.

This exclusion has left me disheartened and concerned about transparency and the
fairness of the process. I respectfully reouest your intervention to rectify this situation
by including the Towne Road neighborhood residents'voices in this important
decision.

I am opposed to the paving of Towne Road and strongly believe it should re¡'nain a trail
and open space. The levee project was undertaken to restore salmon habitat. Putting a
road through the wetlands counteracts the work that has been done.

Addítionally, the Olympic Peninsula's natural beauty and open spaces are being
threatened by development. The proposed road construction would elimÍnate yet
another natural open space. We risk losing the very essence that makes Clallam
Countyspecial.

I implore you to reconsiderthe Towne Road paving project. Let's prÍoritize
and over

convenience. that balances with

re3?!¡on-.
Your support in addressing this issue is greatly appreciated.

Thank you for your attention to this rnatter. I look fcrward to hearing from you socn.

Síncerely,

[Name and address]

rtv
RËCE¡VED

CI-ALI.AM CO. COMMISSIONERS

APR 0 5 20?¿r

1.".2.".3...4.,.



Hello,

RECE¡VED
CLALLAM CO. CCIMf\4ISSIONERS

APR 0 2 2974

1 ...2...3...4.."

I hope this letter finds you well. I am writing to bring to your aüention a matter of
concern related to my inr¡olvernent in the Towne Road paving project. As a resident of
the Towne Road area,l am directly affected by this project. Yet, my neighbors and I

were not included in the survey used to determine the future of Towne Road.

This exclusion has left me disheartened and concerned about transparency and the
fairness of the process. I respectfully request your intervention to rectifythis situation
by íncluding the Towne Road neighborhood residents'voices in this important
decision.

I am opposed to the paving of Towne Road and strongly believe it should remaín a trail
and open space. The levee project was undertaken to restore salmon habitat. Putting a
road through the wetlands counteracts the workthat has been done.

Additionally, the Olympic Peninsula's naturalbeauty and open spaces are being
threatened by development. The proposed road construction would eliminate yet
another natural open space. We risk losing the very essence that makes Clallam
Countyspecial.

I implore you to reconsiderthe Towne Road paving project. Let's prioritize
sustainabílity, community well-being, and long-term benefits over short-sighted
convenience. Our county deserves thoughtfulplanning that balances progress with
preservation.

Your support in addressing this issue is greatly appreciated.

Thank you for your attention to this matter. I look forward to hearing from you soon.

Sincerely,

{lark ¡'l qñrû
[Name and address]

S*q,{lF,'} ilfi 1t &r
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Hello,

I hope thís letter finds you well. I am writing to bring to your attention a matter of
concern related to my involvement in the Towne Road paving project. As a resident of
the Towne Road area, I am directly affected bythis project. Yet, my neighbors and I

were not included in the survey used to deterrnine the future of Towne Road.

This exclusion has left rne disheartened and concerned about transparency and the
fairness of the process" I respectfully request your intervention to rectify this situation
by including the Towne Road neighborhood residents'voices in this important
decision.

I am opposed to the paving of Towne Road and strongly believe it should remain a trail
and open space. The levee project was undertaken to restore salmon habitat. Putting a
road through the wetlands counteracts the work that has been done.

Additionally, the Olympic Peninsula's natural beauty and open spaces are being
threatened by development. The proposed road construction would eliminate yet
another natural open space, We risk losing the very essence that makes Clallam
Countyspeeial.

I implore you to reconsiderthe Towne Road paving project. Let's prioritize
sustainability, community well-being, and long-term benefits over short-sighted
convenience, Our county deserves thoughtful planning that balances progress with
preservation.

Your support in addressing this issue is greatly appreciated.

Thank you for your attention to this matter. I look forward to hearing from you soon.

Sincerely,

Ënrlr T\e#st rìüÅ,¡Yr'1r

Sequ,lrn
[Name addressl



BOARD OF CLALLAM COUNTY COMMISSIONERS PUBLIC HEARING

Comments on agenda items ONLY - April 9,2024

I declare under penalty of perjury under the laws of the State of Washin that any
testimony that I give is true and accurate.
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ttAS H r Í{G TO il
$mretary of Stateæ
torporations & Charitles Fivîsion

Rò\' c rcnnn*ç4 ç

Ct¿.,.\ kutaç
\\q lzozq

Corporations and Charities Division
Physical/Overnlght address :

801 Capitol Way S

Olympia, WA 98501-1226
Mailing address:

PO Box 40234
Olympia, WA 98504-0234

Tel: 360.125.0377
www. sos. wa, go v/cor¡29¡!9¡¡g0312912024

JAMIE PORTER
60 LANCASTER LN
PORT ANGELES WA 98362-7 O 14

Business Entity Name: DUNGENESS LEVEE TRAILAD\/OCATES
UBI Number:605 487 179
Expiration Date: 03 I 3 l/2025

Sincerely,
Washington Secretary of State
Corpomtions and Charities Division
çglp-s@)s¡üegov

Congratulations !

You have completed the filing to create a new business entity.

NEXT STEPS IN OPENINGYOUR NEW BUSINESS ENTITY:

. Complete a Business License Application. The Business License Application can be cornpleted online or downloaded
gt @ps://www.dcl¡.wggg1 if you have not aiready completed this steþ. If you have any questíons about the Busitess
License Application, çontact infomation for Business License Services can be found ai https://wwurdor.wagov/contact

. File a Beneficial Orvnership lnformation Report with the U.S. Treasury's Financìal Crimes Enforcement Network
(F inCEN) within 30 days of registering your business. Updates or corrections to reports must be submitted within 30
days of becotning aware of the change. For a current linfto file the report and additional infomation, see our website at
https:lwwwst¡U¡ry¿govrcor@jlig]]$ under the Business Entity tab,

r Apply for an Emplo¡'er Identification Number "EIN". The IRS requires business entities to receive an "EIN". See
the IRS website for additional details on how to apply for an EIN through their online portal at httpg¡7wr,r,.w..þgg

IMPORTANT

To keep your business entity status Active and avoid Administrative Dissolution, you must:

i. Eile-anÁryual nepor! and pay the annual fees each year bet'ore the expiration date for the business entity. A notice to
fìle your Annual Report will be sent to your registered agent on tile. It is the business entity's responsibilitiy to file the
report even ifno notice is receive<l.

z'@an<IregisteredofficçinWashingtonState.Youmustsubrrritchangesregardingyour
RegisteredAgent, agent's address, email, registered offlrce, or plincipal office address to the Corþoratiõns Diviiion.
Failure to do so may result in administrative dissolution/termination

Ifyour business entity accepts or solicits donations from the public OR the business entity is a nonprofìt holding $250,000 or
more in charitable assets, you may also be lequired to register rvith thc Chatitics Program. You may review the ðelf-assçssment
gu ides on our website at hlfp_Ë-://www. sos. wa. gov/charit-ies

For a rapid response to questions, requests for assistance, or to pror,ide feedback, please visit the Corporations ancl Charitics
rvebsite at http¡¡Twwwsgg.wa.gov/comptalisns to chat with a representative.



BUSIN ESS ¡N FCRIVIATION

Business Name:
DUII{GENESS LEVEE TIIAIL ADVOCATES

UBI Number:
605 487 179

Business Type:
WA I{ONPROFIT CORPOR,ÄTION

Business Status:
ACTIVE
Principal Office Street Address:

Principal Office Mailing Address:

Expiration Date:
03/3v202s

Jurisdiction:
UNITED STATES, WAST{I¡{GTON

Formation/ Registration Date:
03/29/2024

Period of Duration:
PERPETUAT-

Inactive Date:

Nature of Business:

Clharitable Corporation

Nonprofit EIN:

Most Recent Gioss Revenue is less than 1i500,000
E.
Has Members:
E-
Publìc Benefit Designation :

T
Host Home:

REGISTERED AGENT INFCRMATION

Registered Agent Name:
DUNGENESS LEVEE TR,AIL ADVOCATES
Street Address:
60 LANCASTER LN, PORT ANGELES, WA, 98362.7014, UI{ITED STATES

Mailing Address:

GOVERNORS
Title Governors Type Er,tity Narne First Name Last Name



TVASHT flGTOTI
Secretary of State
Corporations å Cñarltles Divtsion

ARTICLES OF {NCORPORATION

UBI NUMBER

Filed
Secretary of State

State of Washington
Date Filed: 0312912024

Effective D ate 03 / 29 I 2024
UBI #: 605 487 119

UBI Number: 605 487 119

BUSINESS NAME

Business Name: DUNGENESS LEVEE TRAILADVOCATES

NONPROFIT GROSS REVENUE CERTIFICATION

Did the Nonprofìt Corporation ceni¡/ that the Crross Revenue ìs less than $500,000? - yes

CHARIÏABLE NONPROFIT CORPORATION

Is the Nonprofit Corporation a Charitable Nonprofit as defined by RCW 24.03A.û10(f).? - No

PURPOSE OF CORPORATION

\ilE ARE A DEDICATN,D GROUP TÍ{AT URGENTLY SEEK TO SAFEGUARD TTIE DUNGENESS RIVER FLOODPLAIN AND TI{E
ADJACENT DUNGENESS RIVER T,EYEE TRAIL IN SEQUIM, WA. \ryE ADVOCATE FOR T}TE PRESERVATION OFTI{E TRATI,,
FLOODPLA.TNAND 1ilETLANDS TN TTTE LOTVER DUNGENESS RIVER.

PURPOSE OF CORPORATION. STAFF CONSOLE CONFIRMATION

Custorner provided purpose ofcotporation? - Yes

ANY OTHER PROVISIONS

Required by IRS fbr Tax Exempt Status httËs;,,lr,vww.iis.g.ùf.:

REGISTERED AGENT RCW 23.S5.410

Registered Agent Name

DLINCENESS LEVEE TRAIL
ADVOCATES

REGISTERED AGENT CONSENT

Street Address

60 LANCASTER LN, PORTANGELES, ìÀ/A. 98362-70I4,I'NITED
STATES

Flfailing
Address

Customer provided Registered Agent consent? * - Yes

DURATION

Duration: PERPtrTUAL

This document is a public record, For more infonnation visit wvr'.sos,wa.g<tv,/sorÊg Work Order #: 2024031800t99185 - I
Recelved DÂre¡ 03/19/2024
Amoünt Received: $l 60.00



EFFECTIVE DATE

EfIèctive Date: t3129 12û24

MEMBERS RCW 24.03A.010(45)

Does the Nonprofìt Corporation have mernbers? - Yes

Tiile Member Type tntit-v Name

MEMBËR ]NDIVIDUAL

MEMBER INDIVIDUAL

MEMBËR INDIVIÐUAL

MEM38R ÍNÐIVìDUAL

MEMBER INDIVIÐUAL

MEMBER INDIVIDUAL

MEMBER INDIVIDUAL

INITIAL BOARD OF DIRECTOR

First Name

JAMIE

RAE

DERRIC'I(

BR¡

DÀVID

MARGARET

CHARLES

Last Name

PORTER

HESELBACH

ËBERLE

EÐERLE

KELM

IVALTHALL

MAIN

Title

INITIALBOARD OF
DIRECTORS

INCORPORATOR

trnitial Board of
Director Type

INDIVIDUAL

Entity
Name

First
Namc

RAE

Last Name Address

HESELBACFr ;g,?åxff i_äi,i :Îff*)o"Es' 
wA'

Title

INCORPORATOR INDIVIDUAL

INCORPORATOR SIGNATURE - ATTESTATION

Incorporator
Type

Entity
Name

First
Name

Last
N¡me Address

60 LANCASTER LN, PORTANGELES, WA, 98362-70I4,
IINITED STATES

JAMIE PORTER

g By arìding each [ncorporator, the business attests that the incorporatot signature(s) have been obtaine<i.

I NCORPORATORS SIGNATURE CONFI RMATION

Signature of each incoæorator has been provided'/ - Yes

DISTRIBUTION OFASSETS

IN THE trV.ENT OF A VOLUNTA.R.Y DTSSOÍ,UTION, ANY R,EMAINII\G ASS.ETS AFTER, PAVÙTENT OF I,IAEIL,ÍTTES WTI,L BE
GÍV'Ði{ Tû/tiì*û'f FlgR n*oä-PROF'i'í'. i'fiË iTÛN-PÍ{ûFi'i' ítÊctsivtNc THftl 'r'ui\*Ðs \T¡¡.L itE Ð¡lTERi?liNÍiD ììy Ä vûTË ûi-
THE MEIVIBERS OF TI{E ORGANIZATION. TI{E P{ON-PR.OFTT R.ECEIVING Tx{E MOST VOTES WILL RECETVE T}IE F{JNÐS.

DISÏRIBUTION OF ASSETS PROVIDED

Custonrer provided information on distribution ofassets? - Yes

RETURN ADDRESS FOR THIS FILING

Attention:
JAMIE PORTER

Email:

.IAMIE.PORTE R@MAC.COM

Address:

This docunlent is a public record. For more infìrnnation visit *:r,¡rv.sos,rva.gov,/corpg Work Orfler #: 2024031800199185 - I
Received Dåteì 03/1912024
Amor¡nt Received: $ló0,00



60 T,ANCASTER LN, PORT ANGE,LES, WA, 98362-7014, UNI'IED STATES

UPLOAD ADDITIONAL DOCUMENTS

Name

DUNGENESS LEVEE TRAIL ADVOCA1IES.pdf

UPLOADED DOCUMENTS

Document Type

D1STRIBUTION OF ASSETS

Document Type

No Value Found.

Source Created By Created Date

AUTHORIZED PERSON - STAFF CONSOLE

Ef' Document is signecl.

Person Type:
ANTITY

F'irst Name:

JAMIE

Last Name:
PORTER

Entity Name:
DUNGENESS LEVEE TRAIL ADVOCATES

Title:
REGISTRANT

This document is a public record. For more infomation visit ry.¡g4gov,/conô Work Ordcr #; 202403r800199185 - I
Received Date: 03/19/2024
Amount Received: $160.00
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Public Staternent Ctattam County Commissioner Meeting- Ptease inctude my written statement for
your pubtic reçords.

l'rn here to tâtk about the reveating articte postecl 3/24/24, on the Ctattam Cor-rnty Watchdog site.

I was shocked to see the North Otympic Development Councit, NOPC, poputated with etected
officiatsJ This tool<s tike an NGO, non-government organization, steering a gtobatctimate agenda
that we, the peopte, have not approved ! lt seems to be a comptete conf tict of interest for these
pubtic off icial.s to be accepting sataries from our tax dottars and supporting the German based,
lnternationat Councitfor LocaI Environmentat lnitiatives, ICLEI as board memL¡ers for NOpCI ICLEI
is a foreign organization that had attempted to gain controtof Sequim over a dozen years ago but
was booted out by the Concerned Citizen for Ctattam County, aka 4C's" We didn't want this gtobât
agenda then and we don't want it now. You shoutd att be ashamed for setting out your constituentsl

My tocatwater company, Aquarius, was purchased by Cascadia Water severatyeârs ago. When this
happened, we learned that Câscadia is owned by Northwest Hotding Company, which is owned by
BtackRocl< and Vanguard. What woutd those mega-opoties want with our tittte community water
utitity? We just received notice of a75o/o increase for our water bitts starting in June 2024.We are
informed of a "pubtic hearing", but we reatize this is just a formatity because the decisions for targe
increases were made tong ago.

As it has turned out, BtackRock and Vanguard have capitatized on COVID, buying a huge percentage
of American residentiat homes and utitities . ln 2021these behemoths bought 2Oo/o ol the nation's
private homes, utitities and tocatbusiness buil.dings and in 2024they are now buying a whopping
440/o! Al this rate they coutd own atmost everything by the year 2028! This witt etiminate private
home ownership and private property attogether! And our etected off iciats are hetping them do itl
See article; inctuded with statentent.

We have learned that the Sustainabie Devetopment Goats inctude United Nat¡ons Ctimate
Mitigation for homes that are not net-O carbon frienoty. Current estimates to bring a private home
into "comptiance" could cost as much as $42K! This wiit uttimatety regulate fotks right out of their
homesl Why are our elected officiats promoting this? Where I grew up, what I learned, when
gOvernments collude with corporations in secret, to the cletr¡ment of the peopte, that's catted
fascism. Wc clon't want that here in Ctatlam County ¡lnd we won't pay sataries ancl benefits to
officiats as they betray usl

-[here 
are laws preventing monopoties from becoming too targe and controtting. For some reason,

these laws do not appty to Btacl<Rock and Vanguard. There are atso "conflict of interest" taws that
apply to pubtic officiats. Unfortr¡natety, those taws are not just ignorecl, they are being thrown in our
f a ces.

I respectfutty ask thal arr;, Ctallarn County officiats thât are representing gtobal. interests over
Clattam County residents to resign.

Sincerety Submitted,

Kathtcen Keehn
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Caseadia lVater, T-LC {"CasaadzaWat*f" oi: "tê.Õ Coæpany"), *n Fcbr::aty 29,2û24" f;led for approval
?^*m'*ræ Washi-¡rgtc:r UÊålities anéTtanspclrta&øs Co:n¡aission {tiee'"Comæiosion"} to ir.crease ratss as

shçr¿'::. t*thLe tzblç'aeîøw, eff*ctive Jene L, 2#24. Increased rates ìirili rE{?eet a&datzsl¡lai revenue of
$i,78E,7ç3, aa iaerer::.enta-l íaerease çf 75%.

f_¡¿rpç¡se cf Geqeî:aå Rare Procee#$g

The ærzip*se cf iHs f;1iag :.s 1* l*çc:.ff ';rsTs ãs5ü;z*te+'a-!* F¡âier ss'¡zce *c the Coropany's ra'ie tariffs
fr|edwthtbeCcir*gr'zssion" Ca.s*aíLa l,Vatcr is seekiag eost reeovery in rates because eurrentrevenses
æe iøsvfF,ræisatt* e*?çr tJie ongei*g cosâ of eostla,acng to provide seru¿iee that is saf,e, adequate and
effr*ieta"t, a*øé.Ån all res'pe*ts 3ust a:rd reasonabio, whrle aitro:nring an opportu:dS f,or a reasonable refr.ira
on tåe Coæpeny's aeeded c;apital ånvesfmenf.

Since its prior geaerai rate prcceeding, Caseadia lMaier has prudeatiy noaaaged its operating ory)enses.

Wíarry of fhese CIKpenses have ncnethetress inereased due to high inf3aTion that is beyond tho Compaæy's
eo*t¡otr. Cascadia IV'ater has anso r*øÅe s¿lbsta&tial lsvesfment system-wide and eompleted se-veral key
in&astr:;cfi.¿re projeets that anllaaee service, for th.e beaefit of its cuslom.ers. To date, these ir.ciude:

. Contlnuing t* iesrøtrl stendhy gemera-tors *ir most sysleæs to srinimize service disrupfions dÐe to
poi¡/er outages, oftec erçeråenced hy iesådents duriag the wister stcîffi sÕasrrl and to add
resitriency i:c ease sf nafi:f,al disasters.

c Contiauiag to install SCAIIA {telemetry} systerns, which atr1ow our opee'afors to view aad
monitor ihe waïer systems i:n real time and is eritical to eilsu:i:ig safe a:sd reliabie system
operaiicns" This aXso gívos advance warning to operøtors and altrows the abiliry to respoerd
effectiveS.y io íss¿res bef,ore they beeorae outages"

c -lnst"ailãn g -.e14\t submersúrle pa.lÌlpc, bcostee'pul¡lps; pressure tanks, ætå cø:c.ttoX bcxes
thr*ugaøx s*vcral vretrl sites, helplng îc e*s-¿:re reliúole.svaîer d*trr"tery ío our e¡JsrÐffieÍs.

* Gngoing meter reptracement to aåloqr xìs tr mrre ace";raïeXy tractr< the waÊer tnat is pumped
tirrou.gfuclit The system, wiaåch in effeet irelps prerront urueoessary leakage, arad pe'ovides the
ebfüty ts read naoters rereotely.

n Ui:€radiag the C.{L Waîeru¡crks systeøn (Isiand} putæphouse, uacluding eleotrieal and pump
upgrades, and. complefi:ag a system Xeop whiah provides fire tlow.

c Coasolidatiag the Ðen Bay systare' iTsland) råtCI a îargcr, nasre rsliabnæ gratñty feed system,
whísh aiso pr,ovieles f;re flow"

r Reptraeång *vo prcss*re re&:cing vaãves to achievo coustant pressure aad åscroase ficr¡¡ on îåe
Tdts V{ aterworks system i{s1aæd) "

r Extending the a:ain liae os thc Baeus Road systeæ $rlaimta*e$ Øv&r & sxiiver#ereei< erossing.
ç înstaatfung chlsriåa awalyzcrs oa the F*liea¡e Foiat systeffi, whiah helps sh'eaæìine chtroriae

levctrs a:ad eut do.¡¡n operational sosîs.

I



'ii:* C';':*pairlr ais*.is uad*:tp.l¡jag o{naz kc;' "i;:Ë"s"s*.r"::t-.i1}î+?tr:e¡:is" -.".¡','¡i+i.l tr,tþ;-f,e

instaåiil:g a *e'r.r aio*ve-gt*.tj,Í|id ressr'¡*tr ** ia* Es¿ares systene iPemi*sa** ; to repl.*.r:* tþ* çi<i
b*icw-çrcriaÍ :eser"¡t¡;:;"i.âa'¡ is I*aü:tg +-ael e:çer1*.nc-i::g ¡e+à rafl¡iie alz'¿t:.. Ti:is -r,',nåi i*:þr*.¡e
z¡¡iìÎe$ qz:øJt:*¡ by rer¡w-,rfu9 *líLng*"eçs*, kùâ, e"É?r{ scí?3c ai'scæ-às;i:ro',lgh p?:$cr$s. Also casïaååæg
n*-'¡¡ bu'cster #1'#åps t+ tx:pr*ve *cilsteÊi sysi*.æ presãçî'ç aerd :::oc'e r'¡b¿¿st i::*'frç.*t¡ +apa.b,iåiþ
th::*a:gilc ut ih.c e;rsiece.

íes:raiäeg 'efr*w rcs*r=¡oir' *il ihe "Ë,'B êra9s¡r,v*rks systerx {Tsiaadj tç'tsiÅaaei*ararLgreserr/r'irs
a*sð eåé *apa*i";:¡ t.o tbe system, as rvetrl as *. {tXtr:r çVarti tø ff1s?uÐ ttraÊçr qvajlÉ.E, remozing
äleÉSå*ese, iT*;& aã{å arsasic l3:s*il6h *irÇesc.
1=.sta3ii"*g dåsi:aftecion cæ ,::e F.alf,Bn¡=,:a systerc. {Þ.IaiæåaædJ di¿e i+ persistext w¡arte:t ø-tzø}*ry
iss,,res, as ryeåi as ihe aú*H*n *î a sçç*nú-h*'*sÉec p¡Jæp trs sza¿g}taz* cænstaa! s]¡åteej F?'s5s¿¿åe.
Fr*pan::g fcr a neç¡ 'Ne1,1^'ir ç{}me a¡rline for ihc ;Sca Vieç.¡ s-vstem {Tsiaeså}.

Des crí¡ i li*n i:f ' 
F i jiag and Reqr¡ e s f.e<i,Ë-aí+ Change

Sfuree iâs ias€ g+aæx| rate prr,*æ*&ng La 2ü2! , ün-qeadåa Waiæ has e cafåe',¡-eeå to espaa<å . r,t. a*quk*& *,\ze

assets of Fis**veqø Bay V*lageWúer,Iee " i*'Ðise Ðlery Ðay"] cc? the üfuæpie Felainsuia, Feåíc¿æ Fcint
Watæ Conapany {"Peåiean Foia'e") near ivïoses {.aì<* in {iranê Ccu::frr" Nc#h:¡resl 1ã¡. atea' S*ruic*s, l-å,C
{"Norih.ssst 1Å/ater Servises") ia po$aons .rf SkagiÍ. Szrehomish aed {s1aæd Co¡:eties" Aquari'rrs TJtåtrieåes"

LLC i"Aqi;-arius"'7 i:i Ctralia:c, Kilsa¡r, ar:d h¡{æsn¡n Cur-aalies, anei Fedcrseu Faruily, i,LC {"FeeieicerÀ"} il3
Sequim iia Clalla::l Cou:rt1..

åa this gerieral rate proceodiag, Case eáiaWat-er prCIprs€s t* æaiaíaie sq?êrat€ rat* sffirs,c*xes fce its
Fearnsu.Xa -lystenn ø;a&f,çr its isla::c Systears îhai aour isehid.e pcrl'.ions of Skagtt eød Sþcholrrish
Cou¡rties {"Isl"arid,&{aialand S}¡sÉem"}. Based ozr îhc geogaohíe ioeaîion of eaeh syston: if has aequ.fued
srnce its trast geaeial rate proeeedi*g, iire Coarpaay pr'ûposes Îs sor$cli{traåe îhe Ðiscov. ery Bay, Aq"-aeri::s
p,n<l Pedersen systecas into its Feaiasula Syster,a raio structure, a;cidto scasolielate the Northwest ïV-ater
Se:-,'iÇes sys're-rns ieto its Islrnd,&4aielaed STstem ra.te s#;cîura, Casencia liJater believes *at,tþ^ç
:*z¿:rerztcgf'.øå coasaåif;ati+a +f eewtry adderå syst*ms u;ååå provide åong-åer*r ba:aef:ts fer altr *f its
eustomers by deveS.cç:ag larger eçstotacr beses å*ø the very *acfllred nafure *f saaaåi watçr syslems in
lVasbi:agtcn" F'or pusps-ses cf tHs proee*diag, the Ccæpan}¡ Flrûposes å+ æain¿ain 3 sepæ*tet#lç
sku-et¿re for t?re Feiica¡e F*"aî.Systero, "n¡¡hieh is iseaied across &rc Aascaúe Â¡iouatai.ns near lvlcses Lake
ønd. its glrcpo.eed iates dc¡ nCIâ aåìgr-a .¡ritår eãthcr th* Fe¡ri¡rs¡¡tra System nr lsle*d,¡þTaÅnianrl $ys'tem raie
¡'rrr.¡-ctures f,çr coesolidaTlogr at €his 'came=

R*".."'åsiag *ad. *cns*iið*teøgrates aed rate sä:¿eii¿ies nn this ffiaÊæcr raiål cl*ri$ Ihe Company's
comarunieations 1o iis custotiers" profüÐtc moie eräcient ¿lse oíthe eompany's bitiing anC eoilccËioils
systaffis, aad. sprcaci eosTs evesiy aad æ.ore T:roa,dåy asrÐss eael: raie sâucîçie-

Lisieci a'i iir* ea*:. cf iais Noîiee fog*gegeérgëËSå er? trÀl i:ropose<i rai;es eã{å resuiiìvrg ø}rçtiege rncolhåy
'o!11",rritaqt- å+cn this general izie proceedi¡g"

Tae Ü*i?uæissi'¡'¡:3:as The auïhr:ri'4' î.* sef- fffiai r*åes thæra.a-y be eåtfuer lsrver *r Hgher jsc-r:rth*

e*æpany's îæqtÅest, dependieg *ru+h* rssuits *f iäs fu:r¡esttgrs.7e;x" Con:-æåssi*n Siaff.¿¿i$ wæke r
ieeûffilr3,ÐÊc3a-ii*n to ihs Ccmruiss!.ossrs at a.s. op€n noeeting ç¡foici: is schedT¡Teð, f*r 9:3ú am Thursday, hda-v
23, 2*24" *\ :*oxrc e*:rtai:ring tfoe siæff rescnïEeadaíi+:r --'¡¡iåi bc availabie o¡e the C*cËrJ.ssicl: websi?*
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ahaul ih-teæ åays pråor tc th.e ,opeaa meeËång" T* =rie*¡¡ The tnemo, go lo -¡¿wgr.::tc.uøa"gqv. Clisk on tha Xit&

tueer tfuç b*tfom 'rnat. says "Ð*cuæents." Undetr "tglen l!å*etiegs," eliek oa ",å.ge:rdas, *reeti-ag rnlnutss,

Õtrdess""' 1Ã{hea t]rLe açe'ømeettng date {see aboverì ep}Ëjesrs, eLåck on i.t, åh.en *n ?&e m€ffiÐ for {bås filing.
Then *Lt+k sn"Ð*çut*ezÉs." îhis vnLi*,ak-*yøuta a pagc witfui*s fttexno arld *ther fiåed dceuraents.

\{o¡:st¡rltt ltavs ea *ppr:-rfr:ntfy to pr*vide }itl¡t ctfiûffie:ais nt this meetå:ag sitþer ia person or reæotely. If
you iirten3 to listen or pwtieþata reæ*tely, *atri 36t*ú64-f234 at neast a úay before the open meatieg for
i::.¡trucTioas and i¡: siga-in. Y*'¡ sbovLú aLs* eaU tåris number tly*upL**ia allsn& in person îa v#fy
ibøt îba ease iras s*T.bçefr.resch.edu1ed io a ial"er øçtelamecåing date. Thc Comnissãoa es ceml"-1ittÐd To

prcvi<åiag reasonablç ascos:rn*daâions f*r -pøattaþa;nts -'¡¡ith disabiåities. lf you need ieasçnable

xçç*rnmeúútic¡ns t* partåeipaîe in the open maotimg,pl*as* eoataet thc C*m:nission at X-8E8-333-9882

or email colrsumer@ut Ð "wz.gø v- .

T* catnz-;wnt To the Cclrrl'¡'r'iss{pa on Caseaúia lMatcr's reqenested mte ehaxges? ysLtr rnæy aTaæ use thc

ø:li¡ae eoæmest fcrm at hctpt//www,uúe.wa"gov/consunters/suh¿¡ai¿-eenß¡ne&i; aroaitr

cornrnen&s@utc.w*,gov; çtbc¡næ t-8ËE-333-9S82; cr, '¡¿rite to F.0. Êox 4725t, olympía, W A, 985*4-
725t" Flease i:zelude y$)r -fiama" raatling address, lrlæ sarne of the Ðtffipaãly {.Caeca.åts1f./a,letJ, axd"

{,**kæt{s'J nr:æber. lf you h.ave quesiions abcr:t fue C*¡r.r*tssicn's pítÐess, please cçn?,açttbe

ãf yo* '*ave ac'y qriestio$s abor¡J the Company's frtr¡.*,g or bow it raay *ffe*,t ycu, ptrease feÊl **e to rcach
t>tttto tbe {oærnissi*n at tlae çaniaçt iafofix?atiotr abeve or lo rr¡e a.T the çair.Êar;t inlonnatioa belorv.

Sineeroly,

Cuiley Leh¡nan
Gene::atr Sr{aaager

tascadtaWatar,LLC
infc @* as e adialvater. ecæ

{888) 23s-ûs1û

.!
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Ca caÉía Ejeier"s pro-posed raåes aa¿å ti:e resul'Ni:eg' s\re.teg* r;¡z*'*t3úuí hi.lå iiæp*ei fünL i'ç¿1r Fei,::.s¿¿å¿:

S-vctÕîra d..ibr l'rqr:anr-:s] are as 'fuficr¡;g'

Fesins¡ãå* S3etem {forAq::arå¿¿s} - Celr:eeré R.nt*ç

Fenå*se¡la $y*Ëeua - Froposed K*Ées (effeefåve,9tlre l, 2e?,43
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Fenånsula. Systena {for Åqnaråus} - Average rYIenáhåy BÊËå Impaet f,¡:*rn Proposed Rates {effeeÊåve
,äerne !.r 2e7,43
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2Pcrcne-handr*d{1ûû} çubicfeet {"eç.3.'"} in lsîBlcckRats.ZnrlÐicckRate and3rdEiockS¿'re" If 'såe meterisregisÍcrrd
in gailoas, ikc usage bioeks v."di be ga\3*xs åi:ridcdby 7 "48.
3 '"ll:xpctercd'" mea*s Hcs*lvletered Flai F*a?e Se:.¡ice $afc Schedulc ]Jo. 1)"
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VVrtn $i;¿0 tnllron lret\^ieen them. lJlackrock and Vanguard Çould o\¡/n almost everythtngby 2028 | l-¡nanctal Post
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With $ZO tril,lion between them, Bl,ackrock
and Vanguard could own almost everything
by 2028
.,,i,i ii:r'i,..r.,i,,,',:, -;i.',!t,;;!i :.j¡i,. ¡¡rì,iii1.[.i!"i:';ji.':f,\/{:,J'!,il:ì,t1."

1':tl:r,,,il;,tììli'i Jlj,rii. i;)1.ì;ìì,¡i:'t,ti,j

rt ;, ; : l:,r:l i.i..j1 ìì.iìj'i :tr..j l;, :iì

https://financialpost com/investrnq/a-20-trillion-blackrock-vanquard-duopolv-is-investinqs-future 1t10



ntota+, t tJ ¡ tvt vvrLr r,Þzu llrrrlorI oetweerl tnem, ólacKrocK anO vanquafo cOUIO OWn alrnost evervtlÌtnc bv'llJ'28 I l-inancial Post

Imagine a world in v;l-,ich two assei maí'ìagcl's call ilic shr:is, iii wiiích ihcir we¡iih cxcccds cLrltcitt U.S

GDP and where almost every heclge f'und, government ancl retiree is ¿l cr,rstomer.

ít's cioser than yor-r think" BlackRock inc. anci Vãngrrard Group - aireaciy the worlcl's iargest money
managers - are less than a clecade from managinga lotal of US$20 triilion, accorrlingto Bloombcrg
News calculations. Amassing that sr-rm r¡¡ill likely upend the assei manageffìent industry, intensify their
ownershiu of the larsest U.S^ comnanies and tesl ¡þg haii n niiicrc nf nrrrlrpf offi¡'io nr,,.t ¡nrt i'^r!aiìr,ìr-¿,----T "- -'-"'*^ô L¡¡L Lrvi¡¡ ¡r¡ir!riù (ii ¡ilúii\úL üiii\itliiLy ciiiL¡ LiiiL,Uiril('

vlr\JPt tlAltt p

iU". 
"in.t,t tn ''vanguarci íor,rncier iack Bogie, wìcieiy regarrieci as the f;rther"oithe rnci*:x iunri, is i-aising

thp nrnqnort ttnt!- tnn rn¡rnir nrnno.¡ ic i,- tnn fã.,, L-,".J- ,,,;ii- Dl^-l,r.¡^-1, \t^,^.-..^..,r ^-^J cr.Litc Pi'\jùPcLL Liieli- LUU ililiLÍl iltwiley ib lii LUU icvv iibtiiuS, V/ì[i-r iJiACI(KOCI(, VAil$UALCi anCi 5iatg Stt-Ce i COfp.
iogether cwning significanr stakes in the biggesi u.s. companics.

"'l-h.i'. n1--.,'+ îíì -..-*-.^-:1i -^-=..,--^--å't--..-',-:- -i:-.-.- !. ..?inai's aûûui ¿i-i peI Ctt-ii tWü¡-=ü L'1'y ïiiis OiigurpOiy iji iiríee," ÊOgie said ai a iriov. ZA appearâi-rca. âi ii.ìe
Councii on Foreign Reiations in lrlew York. "lt is too bacl that the re are n'l nlore people in the i¡riex-funcl
business."

BEil-¡ËVA

: :, j7, ir : çí.ì tla: Í1çtr..11.1-i

2; i0https:l/fina n cial¡:osi. com/inve$iinqi a-2û-lriliion-biack rock -va irqu a ¡cj -du oÞoiy-rs- I n'/e s i jnqs- iu tu re
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Vangnard is poiseci to parlay its US$4.7 trillion of assets into more than US$10 trillion by 2025,while
BlackRock may hit that mark two years later, up fiom almost US$6 trillion today, accorcling to
BlOomberg News proiections basecl on the companies'rnost recent five-year averâge annual growth rates
in assets. Those gains in part reflect a br-rll market in stocks that's driven assets into investment
products and may not continue.

Racång to $âÐ Trillion
I lì;lrÞ; il .-1"; ì-,'u':?r ,.i;l

il ril ltllllllI

.iliiT
1'rl'

1{) I

'i:'1

JT
. Ì'!"¿tII

t:i -. I

&.1 r-

a:-i'; i,;

r* ; r-,tr.:, -,. !i,'r'! i:.,rt .: ,j ,i,-,"r.1.^, Ljïtqi, ' t't i,',1 ¡...1'ii.t iî ri ¡i, t ilr; .¡r,;l ir,:,: l l:r. Dlt.rl1"¡¡:. t.i
1..:: I' i'.¡:.,'.i.i i " i'.¡. i..,i'.,',:i^t.í,i¡ìr,, fríi..i r .-í,..,,'_'ll; -,.ir.. ì ,itr,, .:. i;:.li- lt'i.¡ll ;,;i,l,r.

lnvestors from incliviclLrals to large institutions such as pension ancl hedge fr-rnds have flocked to this
duo, won over in part by their low-cc;st funcls ancl breadth of offêrings. The proliferation of exchange-
tracled lunds is also supercharging these firms ancl will likely continue to do so.
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4lól ¿4 t 'ls .,ivl with $2u iriiiion between them. Biaci(rock and Vanguard could own alrnost er¡er'y'th tncs ts¡t Za2g l Frnancrai pr¡St

r-lrh:'i LTIr i;scts icL:id cxiritdc fc US-ql5 tr;llic;l r.:'y'2??5, î,:iti'cin; i,; îiiiíìrf,ii:; hi lirii pr:i, îtr,iirii;.ii
oíSraie Sireei's giobai ETF büsiness" Th¿ii sLlm aiiji-ie troi-iiü n1r,ìÌ-i iriiiiolr.s lÍ'r1¡-rii¿il-s ¡'r::c¡c ícL Biackiìr,-i<
and Vanguar{i, bsseci on lheir currenl rnarl,,et sl-lare.

"()rr:.¡th ìr n^.!- 1ry^al ,.^-,1 ^..,^ ---iiii;'VVLíi i5 ii,ii, iì îv,¡i, ì1,-;i u_ii v,;t ii;;.kJ iii'r:i,..;¡lOrtS.iliûUi fiill,i,:.ii ,_t.vtiil^r,"tu,ìtì.;_U.ìl.l _;i.:,-;l,lSiiì.lir lù{iir
i¡Voerlh said ol the Bir:r:lr-lberg calcr_riaticn:;

tii¡hiie bigger mây be betier íor lire il-inci gianls, D¿lssiiie iuncis m¿ìv ile'i:ir-ilnng ihe ilrilereni. i,air-¡e of
securities, impiied in a company's earnings cr cash flow,

The arg';rn€nt gtes lik¿'this:The nunrber cf indexes ncr,v oiltstrips U.S. siocks,.,vith rhe erliptiûii of
passive funds dri'ting dernancl fcr securities within these benchn'larks, rather than fcr the brcarle-;"
utiiverse of stocks and boncls. Thal could inflate or depress the price of lhese scclríitics vcislis siprilar.
un-indexecl assets. which may creâte bubbles and volatile price movements.

Stccks wilh outsize exposure to inciexed funcls ccr-rlcl trade rnore on cross-asset flovi,s ¿riicl macro views,
ecccrdlngtc Goldman Sachs Grcu.p inc. The bank fbuncl. that, for the average stock irr the S&p sCCl,7Z
pÊí ce i^rt migirt irade on funclarrrenials, versus morc iitan 90 ¡te r cr.nt a tlecaeic ilgç.

That's not BlackRock's experience. "While inclex ini¡esting cloes play a role, lhe price ¡iscovery process i.s

still dominated by active stocl.: sele{tors." executives ìed by Vice Chairnlarr B¿llb¿lr¿l þTovi,-ii wrcle in ¿r

psper in October, citing the re iatively lcv; turncver and small size of'passive accounts conipareil r,vith
âctiv€ strategies.

Another concern is that withor.rt the prospect cf being part cf an inclex, fewer srnall or micl-size¿
companies have an incentii¡e to xo pubiic, accordipg to Lârry Tabb, fbunder cf Tabb Grcup LI_C, a Ne,"^,i

Yl;rk-based f;rm thai analy-zes the st¡:iictiri-e cf financial mai'ke is. Tl':ai's because ll-rl:ii.sioii<;-i:;l<s
üncierpe ribrming withoui the iüciu:;ion in an incíex ûí ¿ìn E'i F, i-ie saici. Be nchm¿irks âie govrjiileci iry
rules or a methodolcg¡ fcr selecticn ancl sotne require titat a secr:lity lias ¿i iertairi size cr linr:i¡irr¡ i.nr
inclusion.

Wc're not near a iipping point yef . iloughly 37 per cent oí assets in U.S.-cior¡icile cl eqr,tiiy fçircls are
managed passiveiy, r:p trom lgper cent in 2AAg,accorcling to Savila Si-rbr¿lmanian at Bank of'Aiirerica
Ccrp. i3y ccnirast, in iapan, ile;lriy 7ä per ce ni cídi;i¡:e:;iic;iiiy ibcr-rseci eqçily ili¡ci:; aie p;ll;sive i.y.

managed, sllggestiTlg the U.S" can stortech n"lcre inclexing befbre marke I e f{icie nry sr-lff'ers.

There's even further to go if you look giol:a.liy: only 15 per cent of .tvttrltl.eqr-rity nlarkets - iircir-rciing
fi'lnds, separaieiyinana..seci acccunts anci holdings ol incliviclLial securiiies -- erÐ ¡:as;i.¡e l,v i-rranageci,:aici
íoe Brei-rnan, global heaci oiVangr-iarr1's eciuity inclex groLrp, in ¿ln iltcrview.

https:llfinanciaipcsi.comlinvestinai a-20-irillion-black¡-ock-vanou ard-d uopotv- is- invest¡nqs_iuture



;;,. -:. r, n ¿ vn n g,,,,a';ïi:i;;i,i J. ; ïï"ï ;ï:ï, #ä,,ï: äï:,ï;.:'ïil"''
con"ipanies holcl more than 5 per cent of'more than 4,¿l[J0 stocks arounci the worlcl, research from the
University of Anlsterclam shows.

Tril$ion Dollar Players
Tl:i: lur;r ;rrr;i:l;t U. .;ir;:;¿-.1 nr;rn;i3r.,T::ì {ji..r'lLri:l ;,i iti;,li *l' ;ti.¡i:,r,;t $irli tríllic:n

_ql_l T

¿T

.1 ?'

l"i.l.tl r,,{ìlr ¡.'¿'l Ë r,JrrltT

El00rrtb€r¡I

That's making regulators uneasy, with SEC Commissioner Kara Stein asking in February: "Does
ownership concentr¿ìtion affþct the willingness of'companies to compete?" Common ownership by
institutional shareholders pushed up airfares by as much as 7 per cent over 14 years starting in 2001
because the shared holdings put less pressllre on the airlines to compete, according to a study lecl by
fose Azar, an assistant professor of economics ai IESE Business School. BlackRock and Vanguard are
among the five larrgest shareholders of the three bìggest operators.

'As BlaclcRock and Vanglrarcl grow, ancl as money flows from active to large passive investors, their per
ceirtage share of evc-ry firm irlcreases," said Azar in an inlerview. "lf they cross the l0 per cent thresholcl,
i thini< fbr rnany peopie that wr¡uici malce ii ciearer that the growth of iarge asset managers couici create
serious concerns for competirion in many inclustries",'
BlackRock has called Azar's research "va¡;ue ancl implausible" whíle other academics have questioned
his methodology' One of those is Eclwarci Rock. A law professor at New York University, Rock says a
vatrieiy oi legai rlties in f'act cliscoLlr¿ìge stai<es atrove l0 per cent ancl he favors creating a safe harbor for
holclings r-rp to 15 per cent tc¡ incentivize shareholcler engagement. The firms âre among the biggest
holders of'some of the worlcl's largest companies across a range of inclustries including Google parent
Alphabet Inc.ancl Facebook Inc. in technology, and lenclers like Wells Fargo & Co. in the U.S., both
conrpanies sllpportecl or didn't oppose 96 per cenl of management resolutions on boarcl directors in the
year ended fr-rne 30, according to their own reports.

iìl;ir.þ:f,lr¡r::þl \1;r¡l;;.1;:t:.: {ir::r.¡:

\r-::1.:: i'.,1:,:"1 ri.l:rtri: rt;r.',;ì t¿:r :¡ :;¡:.1,r r.nt.lct' .ìi.:¡.:::Lr.iilî- trìÍìl
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Brennan. "l^/e're Ðermånent iong-ten'n hûiaiers,ìn{i, given ih:'ri, vire h¡:vg iire :jti:{rng{ìri'i ilii.qiesi ii'i thr i;e:;ï

outcúrrres," Theii-size coiild alsc help coíiìijanii: chrngc lìJr thc gclcl Botir fu'nts liv(lrt:ì11ìnrrg lire ilt'si r:,¡

i--:.- !r^ ^ t.^-.^^L.,- i!^...,--;-i-;,- i--õ1 t*. j,rr^t ¡- r.irìrr.-ii:,¡liilln.:ll ;.¡\:ilrjt ill-riij;ìojiq q¿:":i.i¡ii; i¡l Íi.,Cfpí1ì{,iîr:;.i{.rl{t LIIU ¿llVCJLiJl 'illjn,ci¡UD¡iiU \JírJiiíi" ci liii'riii Ui iii,rliiL,riir;iiii LiJ(iLL ;iiii; Õ . -

to thiìs over lhe last two years and supporteci l-,,t¡o clim¿lle-related shareholcler resollilions for the firsl

tìme. BlackRcck has more than 3û pe{rp1e sngs.ging with íts portfr;iio rJOmparìitu. 41¡irre nlanag-ers wiii be

vvatchingthese cleveioprr-renl.s closely. Whiie many concecie tiral slcilrr-ring iiic passivi: iiclc is a

challenge, tirey may see betler days as ce nlral banks slari 11111/virrrling a cier:adc oi easli ltlotlet.ìr)l poiicv

that's sâpped voiaiility.
ûaia show performance amûi-ig a.iive ínanageís is ii-npioviilg. Some 57 per cenI cl large-cap stûck

piekers un¿lerperfürnr€d the S&F 5ûû in ihe year ended Jüne 3û, compared wíth 85 per c€nt the yea.r

before, data from S&P Dor,v f ones Indices show. Ancl if indexing disiorts the market so tnuch iirat ii's

easier to beat, rrlare investors will fiock tcr stoel< pickers, says Richarcl Thaler, Nc¡irel laureate, Universíty

of Clricago professor and princip¿ìi at Fr-riier & Thaie r Assel Management.

Right i1ûw, though, the duû's advânce âppearil uästoppâble, and the benefìts they'.7s brcr-rght r,vith iow-

cost investments may outl^/eigh some oí the structr-tral issues.

"Given that they've grown so bigbecause lheir fees are so snrall,lhese are thc kinds of nronopolies iirat

dcn't keep me up at nighl," said Thaler.

Bloomberg.com

affi Li

Ycit must !,.e lcg:<ed in tc; ioin lhe cliscussir;n or.re¿icl nlcrc r-'onrtrr:nt:;
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